Herbolab India Private Limited
Consolidated Balance Sheet as at 31 March 2025
(All amounts in T lakhs, unless otherwise stated)

. As at As at
RaiticlleTs Note 31 March 2025 31 March 2024
Assets
Non-current assets
Property, plant and equipment 3 312.58 355.58
Right-of-use assets 4 452.23 580.85
Intangible assets 5 161.28 136.99
Intangible assets under development 6 6.89 -
Financial assets

Investments 7 - 1.05
Other financial assets 8 56.96 51.94
Non-current tax asset (net) 9 2.44 6.31
Other non-current assets 10 3,204.37 25.03
Total non-current assets 4,196.75 1,157.75
Current assets
Inventories 1 254.37 357.97
Financial assets
Trade receivables 12 102.84 131.30
Cash and cash equivalents 13(a) 32.28 30.89
Bank balances other than cash and cash equivaients 13(b) g 11 -
Other current assets 14 28.32 2,477.84
Total current assets 418.92 2,998.00
Total Assets 4,615.67 4,155.75
Equity and Liabilities
Equity
Equity share capital 15 204.67 204.67
Other equity 16 (16,515.40) (8,961.35)
Total equity (16,310.73) (8,756.68)
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 17 5,228.37 -
Lease liabilities 18 412.05 550.31
Other financial liabilities 22 - 29.00
Provisions 19 61.44 88.07
Total non-current liabilities 5,701.86 667.38
Current liabilities
Financial liabilities
Borrowings ili7 13,620.00 10,595.00
Lease liabilities 18 138.26 105.89
Trade payables 21
- Total outstanding dues of micro enterprises and small enterprises 69.19 96.15
- Total outstanding dues of creditors other than micro and small enterprises 1,172.13 1,163.16
Other financial liabilities 22 116.05 167.44
Other current liabilities 20 87.48 114.57
Provisions 19 21.43 2.84
Total current liabilities 15,224.54 12,245.05
Total Equity and Liabilities 4,615.67 4,155.75

The accompanying notes form an integral part of the consolidated financial statements

For and on behalf of the Board of Directors

Cos o

. 2 .
Gopal Rathi
Director
DIN: 07383622 DIN: 060553066
Place: Kolkata Place: Kolkata

Date: 14 May 2025 Date: 14 May 2025



Herbolab India Private Limited
Consolidated Statement of Profit and Loss for the year ended 31 March 2025
(All amounts in T lakhs, unless otherwise stated)

. Year ended ~ Year ended
I

SRR HotE 31 March 2025 31 March 2024
Income
Revenue from operations 23 2,360.70 3,334.27
Other income 24 75.72 6.93
Total income 2,436.42 3,341.20
Expenses
Cost of materials consumed 25 247.60 304.32
Purchases of stock- in-trade 3 26 382.14 578.23
Change in inventories of finished goods and stock-in-trade 27 78.47 221.95
Employee benefits expense 28 1,815.78 1,319.12
Finance costs 29 1,771.33 784.84
Depreciationt and amortization expense 30 212.07 193.39
Other expenses 31 5,491.99 6,570.47
Total expenses 9,999.38 9,972.31
Loss before tax {7,562.96) (6,631.11)
Tax expense 34 - -
Total tax expense - -
Net loss for the year (A) (7,562.96) (6,631.11)
Other comprehensive income/ (loss)
(a) Items that will not be reclassified subsequently to statement of profit or loss (net of

- Gain on remeasurement of defined benefit plans 32 8.91 11.25
(b) Items that will be reclassified subsequently to statement of profit or loss (net of tax) - -
Other comprehensive income for the year, net of tax (B) 8.91 11.25
Total comprehensive lass for the year, net of tax (A+B) (7,554.05) (6,619.86)
Loss per equity share of face value ¥ 10 each . 39
Basic (in ¥) (369.53) (324.00)
Diluted (in %) (369.53) {324.00)

The accompanying notes form an integral part of the consolidated financial statements

G.RM. Srikanth

Date: 14 May 2025

For and on behalf of the Board of Directors

C.olo

-

Gopal Rathi
Director
DIN: 00553066

Place: Kolkata
Date: 14 May 2025



Herbolab India Private Limited
Consolidated Statement of Cash Flows for the year ended 31 March 2025
{All amounts in ¥ lakhs, unless otherwise stated)
1
Year ended
31 March 2024

Year ended

Particulars 31 March 2025

A. Cash flow from Operating Activities

Loss before tax (7.562.97) (6,631.12)
Adjustments for:
Depreciation and amortisation expense 212.07 193.39
Finance costs 1,771.33 784.84
Allowance for doubtful debts 8.49 69.33
Provision for obsolete stock 79.40 -
Interest income on financial assets carried at amortised cost (5.02) (4.56)
Interest expense on financial liabilities carried at amortised cost 5.58 5.58
Loss on sale of assets - 23.92
Profit on disposal of investment (69.59) -
Operating loss before working capital changes (5,560.71) (5,558.62)
Working capital adjustments:
(Increase)/decrease in trade receivables 28.44 289.18
(Increase)/decrease in inventories 24.20 196.31
Increase/(decrease) in frade and other payables (45.65) 52.44
Increase/(decrease) in other current liabilities ! (27.08) 26.67
Increase/(decrease) in other financial liabilities (51.39) 45.39
(Increase)/decrease in other financial assets (5.02) 15.83
Increase/(decrease) in provisions (15.24) 34.77
(Increase)/decrease in other current/ non-current assets (729.84) (848.17)
Cash used for operations (6,382.29) (5,746.20)
Tax refunds received 3.87 5.95
Net cash flows used in operating activities (A) (6,378.42) (5,740.25)
B. Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets (64.74) (148.16)
Proceeds from redemption of mutual funds 7,494.59 -
Investment in mutual funds (7,426.11) -
Net cash flows generated from investing activities (B) 3.74 (148.16)
C. Cash flow from financing activities
Proceeds from long-term borrowings 5,753.37 -
Proceeds from current borrowings (net) 2,500.00 6,815.00
Interest paid (1,711.72) (715.59)
Principal payment of lease liabilities (105.88) (103.54)
Interest on lease liabilities , (58.99) (68.99)
Other financing costs ! (0.70) (0.26)
Net cash flows generated from financing activities (C) 6,376.07 5,926.62
Net increase in cash and cash equivalents (A+B+C) 1.39 38.22
Cash and cash equivalents at the beginning of the year 53.83 15.61
55.22 53.83

Cash and cash equivalents at the end of the year (Refer note 13)

- Balance with bank 32.26 29.81

- Cash in hand 0.02 1.08
Total 32.28 30.89

Note:
The consolidated cash flow statement has been prepared under the Indirect method as set out in Indian Accounting Standard (Ind AS 7) Statement of
Cash Flows.

The accompanying notes form an integral part of the consolidated financial statements

For and on behalf of the Board of Directors

C:; 0 ‘Z: 3

Gopal Rathi

G.R.. Srikanth
Director Director

DIN: 07383622 DIN: 00553066

Place: Kolkata
Date: 14 May 2025

Ptace: Kolkata
Date: 14 May 2025



Herbolab India Private Limited

Consolidated Statement of Changes in Equity for the year ended 31 March 2025
(All amounts in ¥ lakhs, unless otherwise stated)

a) Equity share capital (equity shares of 10 each)

Particulars Number of shares |Amount (In Lakhs)
Issued, subscribed and paid-up
As at 01 April 2023 20,46,662 204.67
Shares issued during the year = -
As at 31 March 2024 20,46,662 204.67
Shares issued during the year - -
As at 31 March 2025 20,46,662 204.67
b) Other equity
Reserves and surplus
Particulars - . B . Total
Securities premium Retained earnings
As at 1 April 2023 7,825.28 (10,166.76) (2,341.48)
Net loss for the year - (6.631.12) (6,631.12)
Other comprehensive income for the year - 11.25 11.25
As at 31 March 2024 7,825.28 (16,786.63) (8,961.35)
Net loss for the year - (7,562.96) (7,562.96)
Other comprehensive income for the year - 8.91 8.91
As at 31 March 2025 7,825.28 (24,340.68) (16,515.40)
Refer note 16 for nature and purpose of reserves.
The accompanying notes form an integral part of the consolidated financial statements. -
For and on behalif of the Board of Directors
C\'. o JQJ-/Q Y
Gopal Rathi

DIN: 07383622

Place: Kolkata
Date: 14 May 2025

Director
DIN: 00553066

Place: Kolkata
Date: 14 May 2025



Herbolab India Private Limited
Material accounting policies and other explanatory information to the consalidated financial statements as at and for the year ended 31 March 2025
{All amounts in ¥ lakhs, untess otherwise stated)

1 Corporate information and Statement of compliance

A Herbolab India Private Limited {HIPL) or (the ‘Holding Company'), CIN: U51900WB1980PTC268995, is a private company domiciled in India with its registered office
located at Duncan House, RP-SG Group 31 Netaji Subhas Road Telephone Bhawan, Kolkata, West Bengal,
The Helding Company and its subsidiary (Spectrum Delight Private Limited), (together known as the "Group'), are in the primary business of manufacturing ayurvedic
medicines,

B Statement of Compliance
The consolidated financial statements of the Group are prepared on Going Concerm basis in accordance with the Indian Accounting Standard (Ind-AS) as prescribed
under Section 133 of the Companies Act, 2013 read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indfan
Accounting Standards) relevant amendmend rules issued thereafter. The accounting policies for the years ended 31 March 2025 and 31 March 2024 are consistent.

2.1 Basis of preparation and presentation
A Basis of preparation

The Group’s consolidated financial statements have been prepared on an accrual basis and under the historical ¢ost convention except for certain financial assets and
liabilifies, defined benefit plans. Monetary amounts are expressed in Indian Rupees (Rs.) and are rounded o the nearest lakhs, excapt for eamings per share and
rounded up to two decimals. Further, "-" denotes amounts less than five hundred rupees,

These consofidated financial statements have been prepared in accordance with the accounting policies, set out below and were consistently applied ko all periods
presented unless otherwise stated. They have been prepared under the as'surnpﬁon that the Group operates on a going concemn basis, which assumes the Group will
be able to discharge its §abilities as and when they fall due.

B Current and non current classification
All assets and liabilities have been classified as current and non-current as per the Group's normal eperating cycle and other criteria set out in the Schedule 1 of the
Acl. Based on the nature of products and the time between the acquisition of the assets for processing and their realization in cash and cash equivalents, the Group
has ascerlained its operating cycle as up to 12 months for the purpase of currentinon-current classification of assets and liabilities.

The amendments are extensive and Ihe Group will evaluate the same to give effect to them as required by law.

O

Basis of consoldation
The Group's fitancial statements consclidate the financial statements of RPSG Ventures Limited and all of its subsidiaries as at 31 March 2025. Herbolab India Private
Limited is one of the subsidiaries of the company having reporting date same as the company e, 31st March.

The Group combines the financial statements of the parent and its subsidiaries on a line by line basis, aggregating like iterns of assets, abilities, equily, income and
expenses. Al intra-group transactions and balances between Group companies are eliminated on consdlidation, including unreaiised gains and losses on transactions
between Group companies. Where unrealised losses on intra-group asset sales are reversed on consolidation, the underlying asset is also tested for impairment from
a Group perspective. Ind AS 12 Income Taxes applics to temporary differences that arise from the efimination of profits and losses resulting from intragroup
Iransactions. However, No deferred tax assets have been created due to lack of reliable future prefits. Amounts reported in the financial statements of subsidiary have
been adjusted where necessary to ensure consistency with the accounting policies adopted by the Group.

2.2 Key accounting estimates and adjustments

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumplions that affect the reported
amaunts of revenues, expenses, assets and liabililes and the disciosure of contingent liabilities, at the end of the reporling period. Although these estimates are based
on the management's bes{ knowledge of curent events and actions, uncerainty about these assumptions and estimates could rasult in the outcomes requiring a
material adjusiment to the carying amounts of assets or liabiliies in future periods. Confinuous evaluation is done on the estimation ard judgerments based on
historical experience and other facters, including expeclations of future events that are believed to be reasonable. Revisions to accounting estimates are recognized
prospectively.

Critical estimates and Judgements
Managemeant believes that the estimates used in the preparatien of the consalidated financial statements are prudent and reasonable. Information about the estimates
and judgements made in applying accounting policies that the most significant effect on the amount recognised in the consolidated financial statements are as follows:

a. Going concem: Group has incurred significant fosses in the current year and has material accumulated which has significantly eroded the Group's net worth and
resulted in a significant net current iability situation. These are indicators of existence of events or condifions that cast significant doubt on the entity's ability fo continue
as a going concem. However, the Hofding Company based on approved business plan and support from the Ultimate Parent Company has considered the use of going
concemn basis of accounting to be appropriate (Refer Note 41).

b. Taxes: Defarred lax, subject to the consideration of prudence, is recognised on temporary differences between the taxable income and accounting income that
originate in one period and are capable of reversal in one or more subsequent perieds. Deferred tax assets are recognised {o the extent that there is reasonable
certainty that sufficient fuure 1ax income will be available against which such deferred tax assets can be realized.

. Impairment of Financial Assets: The impairment provision for financial assets are based on assumptions about risk of default and expected loss rates. The Group
uses judgement in making these assumptions and selecting the inputs to the impairment caloulation, based on Group’s past hislory, existing market conditions as well
as forward looking esfimales at the end of each reporting peried,

d. Discounting of lease payments and deposits: The fease payments and deposits are discounted using the interest rate implicit in the lease, #f that rate can be readily
determined. If that rate cannot be readily determined, the Group uses applicable incremental borrowing rate as independently sourced.

e. Fair Value Measurement of Financial instruments; Yhen the fair values of firancial assets and financial liabilities recorded in the Balance Sheet cannol be measured
based on quoled prices In active marksts, their fair value is measured using appropriate valuation techniques. The inpuls for these valuations are faken from
observable sources where possible, but where this is niot feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of
various inpuls including liquidity risk, credit risk, volatility efc. Changes in assumptions/ dgements about these factors could affect the reported fair value of financial

instrurnents, s

2.3 Material accounting policies
a. Property, plant and equipment

Recognition and Measurement

Property, plant and equipment are stated at cost, less accumulated depreciationfimpairment losses if any. The cost of an itlem of property, plant and equipment
comprises its purchase price after deducting trade discounts and rebates, incidental expenses, erection/ commissioning expenses, borrowing cost, any directly
atiributable cost of bringing the item to its working condition for its intended use and costs of dismantiing and removing the item and restoring the site on which it is
located. If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate Hemns (major components) of
property, plant and equipment. A fixed asset s eliminated from the financial statements on disposal or when no further benefit is expested from iis use and disposal.
Any gain or loss on disposal of an item of property, plant and equipment is recognized in statement of profit or loss.



Herbolab India Private Limited '
Materfal accounting policies and other explanatory information to the consolidated financial statements as at and for the year ended 31 March 2025
{All amounts in ¥ lakhs, unless otherwise stated)

Subsequent Expenditure

Subsequent expenditure relating o an item of the asset is added to its book value only if it increases the fulure benefits from the existing asset beyond its previously
assessed standard of performance. All other related expenses, including day to day repair and mainienance expenditure and cost of replacing parts, are charged fo the
statement of profit and loss for the period during which such expenses are incurred,

Depreciation, Estimated useful life and residual value

Depreciation on fixed assets is provided, on their having been put inte use, in the following manner;

Depreciation on fixed assels is provided on Straight Line Method at the rate derived with reference to the useful life as specified under Part 'C’ of Scheduie Il of the
Companies Act’ 2013, residual value of tangible assels, where considered, has been taken as five percentage of the original cost of such assets,

The range of estimated useful fives of items of properly, plant and equipment are as follows:

Block of Asset Useful life { in years)

Plant and machinery 10-15

Tool & Equipment 5

Dies & Moulds 1

Furniture & fixtures 10

Building 30

Computer & peripherals 3

Electrical Installation 10

Lab equipments 10

Office equipments 5

Leasehald Improvement Cver Coniraci period
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial years end and adjusted prospectively, if

appropriate.

The carrying amount of assets is reviewed at each balance shest date, to determine if there is any indication of impalrment based on the intemal’external factors. An
impairment loss is recognized wherever the carrying amount of assets exceeds its recoverable amount which is the greater of net selling price and value in use of the
respeciive assets. In assessing the value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that refiects current
market assessment of the time value of money and risk specific to the asset, For the purpose of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows, After impairment, depreciation is provided on the revised carying amount of the asset over its remaining useful life.

Capital work-in-progress and Capital advances

Capital work-in-progress represents expenditure incurred in respect of capital projects and are carried at cost. Cost comprises of purchase cost, related acquisition
expenses, development / construction costs, barrowing costs and other direct expenditure.

Advances given towards acquisition of property, plant and equipment outstanding at each balance sheet date are disclosed as Other Non-Current Assets.

b. Intangible assets

Recognition and Measurement
Acquired Computer softwares and knowhow & licenses are capitalized on the basis of the costs incurred to acquire and bring the specific asset to its intended use and
subsequently at cost less accumulated amortization and accumulated impairment loss, if any.

Intangible assets are amortized over the useful economic life on a straight ine basis and assessed for impairment whenever there is an knpairment indicator, The
amoriization expense is recognized in the statement of profit and loss.

The amortization period and the amorfization method are reviewed at ieast at each financial year end. If the expected useful life of the asset is significantly different
from previous estimates, the amortization period is changed accordingly. if there has been a significant change in the expected patiem of economic benefits from the
assel, the amortization method is changed to reflect the changed pattern

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognized in the statement of profit and loss when the asset is derecognized.

A summary of amertization policies appiied to the Group's intangible asset is as below:

Ciass of Assets Estimated useful lives
Trademark 10 years
Website 05 years




Herbolab India Private Limited
Material accounting policies and other explanatory information to the consolidated financial statements as at and for the year ended 31 March 2025
{All amounts in ¥ lakhs, unless otherwise stated)

.

-

Investment property

Investment property is properly held either to eam rental income or for capital appreciation or for boti, but not for sale in the ordinary course of business, use in the
production or supply of goods ar services or for administrative purposes. Upon initial recognition, an investment property is measured at cost. Subsequent to initial
recognition, investment property is measured at cost less accumulated depreciation and accumulated impairment losses, if any.

. Leases:

The Company as & lessee:

The Group's lease asset classes primarily consist of leases for land, Buildings and plant and machinery. The Group assesses whether a contract cantains a lease, at
inception of a contract. A contract is, or contains, a lease if the centract conveys the right to cantrol the use of an identified asset for a period of time in exchange for
consideration. To assess whether a confract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use
of an identified asset (i) the Group has substantially all of the economic benefits from use of the asset through the period of the lease and (jii) the Company has the
right to direct the use of the asset.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease pius any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

The iease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domiclle of these leases. Lease liabilities are remeasured with
a corresponding adjusiment to the related right of use asset if the Group changes Its assessment if whether it will exercise an extension or a lermination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

The Group as a lessor:

Leases for which the Group is a lessor is classified as a finance or operaling lease. Whenever the terms of the lease transfer substantially all the risks and rewards of
ownership ¢ the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases

For operaling leases, rental income is recognized on a straight ine basis over the term of the relevant lease.

. Inventories

Raw materials, work-in-progress, finished goods and packing materials are carried at the lower of cost and net realizable value. However, materials and other items
held for use in production of inventories are not written down below cost if the finished goads in which they will be incorporaled are expected fo be sold at or above cost.
The comparison of cost and net realizable value is made on an item-by item basis.

In determining the cost of raw malerials and packing materials, weighted average cost method is used. Cost of inventory comprises all costs of purchase, duties, taxes
{other than those subsequently recoverable from tax authorities) and all other cosis incurred In bringing the inventory to their present location and condition.

Cost of finished goods and work-in-progress includes the cost of raw materials, packing malerials, an appropriate share of fixed and variable production overheads,
and other cesis incurred in bringing the inventories to their present Jocation and condition. Fixed production overheads are allucated on the basis of normal capacity of
production facilities.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the
sale. The net realizable value of malerials in process is determined with reference to the selling prices of related finished goods.
The provision for inventory chsolescence is assessed regularly based on estimated usage and shelf life of products.

impairment of assets
{i) Mon-financial assets

The Group assesses at each reporting date whether there is an indicalion that an asset may ke impaired. If any indication exists, or when annual impairment testing for
an asset is required, the Group estimates the assef's recoverable amouni. An asset's recoverable amount is the higher of an asset's or cash-generating unit's ({CGLU)
fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generale cash inflows that
are largely independent of those from other assets or Group's of assets, Where the carrying amount of an asset or CGU exceeds ils recoverable amount, the asset is
considered impaired and is provided for 10 arrive at its recoverable amount. In assessing value in use, the estimated fulure cash flows are discounted to their present
value using a pre-fax discount rate that reflects current market assessiments of the time value of meney and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transaclions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used.

The Group bases its impairment calculation on detailed budgets and forecast calcutations which are prepared separately for each of the Group’s cash-generating units
to which the individual assets are allocated. These budgets and forecast calculations are generally covering a period of five years,

For assels excluding gocdwill, an assessment is made at each reparting date as fo whether there is any indication that previously recognized impairment losses may
ne longer exist or may have decreased. If such indication exists, the Group estimaltes the asset's or cash-generating unit's recoverable amount. A previously
recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment
loss was recognized. The reversal is limited so that the camying amount of the asset does nol exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in the statement of
profit and loss unless the asset is carried at a revalued amount, in which case the reversal is trealed as a revaluation increase.



Herbolab India Private Limited
Material accounting policies and other explanatory information to the consolidated financial statements as at and for the year ended 31 March 2025
{All amounts In ¥ lakhs, unl otherwise stated)
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(ii) Finapcial asseis

The Group recognizes loss allowances using the expected cradit loss (ECL) mode! for the financial assets which are not fair vakied through profit or loss. The Group
tests for impairment using the ECL model for financial assets such as tradereceivables, loans and advances to be setlled in cash and deposits,

Loss allowance for trade receivables with no significant financing compaonent is measured at an amount equal to lifetime ECL. Life time ECL are the expected credit
losses resuling from all possible default events over the expecled life of & financial instrument. The 12 month ECL is a portion of the lifetime ECL which results from
default events on a financial instrument that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the pesiod is racognized as income/expense in the statement of profit and loss (P&L). This amount is
reflected in a separate line in the P&L as an impairment gain or loss. For financial assets measured at amortized cost, ECL is presented as an allowance which
reduces the net carrying amount of the financial asset.

Financial asset and liabilities

Recognition and Initial measurement

The Group initially recognizes financial asseis and financial liabilities when il becomes a party to the contractual provisions of the instrument. All financial assets and
liabilities are measured at fair value on initial recognilion. Transaction costs that are direcily attibutable to the acquisition or issue of financial assets and financial
liabifities, that are not at fair value through profit or loss, are added to the fair value on initial recognition,

Classification and subsequent Measurement

Tha financial assets are classified in the following categories :

1) financial assels measured at amortized cosl,

2) financial assels measured at fair value through profit & loss account

3) financial assets measured at fair value through other comprehensive income

The classification of financial assets depends on the Group's business model for managing financial assels and the contractual terms of the cash flow.

Financial assets measured at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amouni outstanding.

Financial instruments measured at fair value through other compreheﬁsiva income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business medel whose objeclive is achieved by boih
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates (o cash flows that are solely
Ppayments of principal and interest on the principal amount outstanding.

Financial instruments measured at fair value through profit or loss account {FVTPL)
A financiat asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities
Financial liabifities are subsequently carriad at amortized cost using the effective interest method. For trade and other payables maturing within one year from the
balance sheet date, the camying amounts approximate fair vaiue due to the short maturily of these instruments.

Derecognition

Financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the right to receive the contractual
cash flows in a fransaction in which substantially all of the risks and rewards of ownership of the financial assets are transferred or in which the Group neither transfers
nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset. If the Group enters into transactions whereby it
transfers assets recognized on its balance sheet, but retains either all o substantialiy all of the risks and rewards of the transferred assets, the transferred assets are
not derecognized.

Financial liabilities

The Group derecognizes a financial liability when its confractual obligations are discharged or cancelled, or expire. The Group also derecognizes a financial liability
when its terms are modified and the cash flows under the modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognized at fair value. The differsnce betwsen the carrying amount of the financial liabifity extinguished and a new financial liability with medified terms is resognized
in the Statement of Profit and Loss.

. Foreign currencies Transactions

Transaclions i foreign currencies are translated into the functional currency of the Group at the exchange rates prevailing at the date of the transaction. Monetary
assels and liabilities denominated in foreign currencles are translated into the functional currency at the exchange rate prevaling at the reporting date. Non-monetary
assets and lisbilities that are measured at fair value in a foreign currency are translated into the funclional currency at the exchange rate when the fair value was
delenmined. Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of initial
transaction. Exchange differences are recognized in the Statement of Profit and Loss in the peried in which they arise.

. Segment Reporting

The Chief Operating Decision Maker {CODM) evaluates the Group's performance and allocates resources based on an analysis of varicus performance indicators by
indusiry ciasses, The operating segment of the Group is identified to be “manufacturing and distribution of Ayurvedic medicines” as the CODM reviews business
performance at an overall Group level as one segment.



Herbolab india Private Limited
Material accounting policies and other explanatory information to the consolidated financial statements as at and for the year ended 31 March 2025
{All amounts in € lakhs, unless otherwise stated)

i. Revenue recognition

Sale of products;

As per Ind AS 115 - '‘Revenue from contracts with customers’, Revenue irom sale of goods is recognised when control of the products being sold is transferred to our
customer and when there are no longer any unfulfiled obligations. The performance obligations in owr contracts are fulfilled at the time of dispalch, delivery or upon
formal customer acceptance depending on terms with customers,

Revenue is measured on the basis of transaction price, which is the consideration, adjusted for valume discounts, rebates, schemes allowances, price concessions,
incentives, and returns, if any, as specified in the conlracts with the customers. Accumulated experience is used lo estimate the provision for such discounts and
rebates. Revenue is only recognised to the extent that it is highly probable a significant reversal will not occur.

The Group considers the terms of the confract and its customary business practices to determine the transaction price. The transaction price is the amount of
consideration to which the Group expects to be entitled in exchange for transferring premised goods te a customer, excluding amounts collected on behalf of third
paries (for example taxes colfected on behaif of government). The consideration promised in a contract with a customer may include fixed consideration, variable
cansideration (if reversal is less likely in future), or both, The transactian price is allocated by the Group to each performance chligation in an amount that depicts the
amount of consideration to which it expects to be entitled in exchange for fransfarring the promised goods to the customer. For each performance obligation idendified,
the Group detarmines at contract inception whether it satisfies the performance obligation over time or satisfies the performance cbligation at a point in lime. When
elther party to a contract has performed its obligation, an entity shall present the contract in the balance sheet as a contract asset or a confract liability, depending on
the refationship between the entity's performance and the customer's payment.

Incerne from services rendered is recognized based on agreements/arrangements with the customers as the service is performed and there are no uniulfifled
obligations.

Interest income is recognized using effective interest method.

Dividend income is recognized at the time when the righi 1o receive is established by the reporting date.

Ciher incomes have been recognized on accrual basis in the financial statements, except when there is uncertainty of collection.

ol

Borrowing costs

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amoriized

cast using the effeclive interest rate (EIR} method.

Barrowing cost consists of interest and other costs incurred in connection with the barrowing of funds and also inciude exchange differences to the axient regarded as
an adjustment to the same. Borrowing casts directly attributable to the acquisition and/or construction of a qualifying asset are capitalized during tha pesiod of fime that
is necessary to complele and prepare the asset for its intended use or sale. A quaiifying asset is one that necessarily takes substantial period of time to gel ready for lis
intended use. All oiher berrowing costs are charged to the Consolidated Statement of Profit and Loss as incurred,

k. Cash and cash equivalents

{iash and cash squivalents in the balance sheel compnse cheques In hand, cash at bank and cash n hand and shori-term deposils with an onginal matunty ot three
months or less. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and bank balances and shori-term deposits, as defined

above.

Taxes

(i} Current Income tax
Current tax is determined as the tax payable in respect of taxable income for the year and is computed in accordance with relevant tax regulations, Current income lax
relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income or in equity)

{ii) Deferred tax assets and liabilities

Deferred tax is provided on temporary differences between the fax bases and accounting bases of assets and liabifities at the tax rafes and laws thal have bsen
enacted or substantively enacted at the Balance Sheet date.

Deferred tax assets are recognized to the extent that it is probable thal taxable profit will be available against which the deductible temporary differences can be ufilized.
The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that it is no longer provable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset o be utilized. Unrecognized deferred tax assels are re-assessed at each reporting date and are recognized
to the extent that it has bacome probable that future taxable profits will allow the deferred tax assat to be recovered.

Foriterns recognized in OCI or equity, deferred / current tax Is afso recognized in OCI oF equity.

m. Fair value

The Group measures financial instruments at fair value in accordance with the accounting policies mentioned above. Fair value is the price that would be recsived to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement is based on the
presumplion that the transaction to sell the asset or transfer the Eability takes place either:

- It the principal market for the asset or liability, or f

- In the absence of a principal market, in the most advantageous market for the asset or liability

All assets and lfabiiities for which fair value is measured or disclosed in the financial stalements are categorized within the fair vaiue higrarchy that categorizes into three
levels, descrioed as follows, the inputs to valuation techniques used to measure value, The fair value hierarchy gives the highest priority to quoted prices in active
markets for identical assets or liabilities (Level 1 inpuis) and the lowest priarity to unobservable inputs {Level 3 inputs).

Level 1 — quoted {unadjusted) market prices in active markets for identical assets or liabiities

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or lighility, either directly (i.e. as prices) or indirectly {i.e. derived from
prices).

Level 3 — inputs for the asset or liability that are not based on observable market data {uncbservabie inputs),

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Group determines whether transfers have occumed
between levels in the hierarchy by re-assessing categorization af the end of sach reporling period and discloses the same.



Herbolab India Private Limited
Material accounting policies and other explanatory information to the consolidated financial statements as at and for the year ended 31 March 2025
{All amounts in ¥ lakhs, unless otherwlse stated)

m.

24

2.5

Provisions and Contingent Liabilities

A provision is recognized if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and it & probable that an
outfiow of econamic benefits will be required ta setile the obligation. The amount recagnized as a provision is the best estimale of the expenditure required to seltle the
present obligation at the balance sheet date, taking Into account the risks and uncertainties surrounding the obligation.

It an event when the time value of maney is material, the provision is caried at the present value of the cash flows estimated to setfle the obligation

Contingent (fabifities

Contingent iiabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence o non-
occurrence of one or more uncertain fulure events not wholly within the control of the group or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle the obligation or reliable estimate of the amount cannot be made,

. Employee benefits

(i) Short-term employee benefits: Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as and when the related services
are provided. A liability is recogaized for the amount expected to be paid, if the Holding Gompany has a present legal or constructive obligation to pay this amourt as a
result of past service provided by the employee, and the amount of obligation can be estimated reliably.

{i) Defined contribution plans: A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution and will have no legal or
constructive abligation to pay further amounts. Obiigations for contributions to provident and superannuation fund are recognized as an employee benefit expense in
Statemment of Profit and Loss when the contributions {0 the respective funds are due.

(iiiy Defined benefit plans; A defined benefit plan is a post-employment benefil plan other than a defined contribution plan. The Holding Company's gratuity benefit
scheme is a defined benefit plan. The Holding Company’s net obligation in respect of defined benefit plans is Galculated by estimating the amount of future benefit that
emplayees have eamed in the: current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefil obligation is performed annually by a qualified acluary using the projected unit credit method. When the calculation results in a
potential asset for the Holding Company, the recognized asset is limited to the present value of economic benefits available in the form of any future refunds from the
plan or reductions in future contributions to the plans.

Remeasurement of the net defined benefit liabitity, which comprise actuarial gains and losses due lo experience adjustments, changes in actuaiial assumptions and the
retumn on plan assets (excluding interest) are recognized in Other comprehensive income (OCH). Net interest expense and other expenses related to defined benefit
plans are recognized in Statement of Profit and Loss.

{iv) Gompensated absences; The empioyess of the Holding Company are entitled to compensated absences which are both accumulating and non-accumulating in
nature. The expected cost of accumulating compensated absences is measured on the basis of an annual independent actuarial valuation using the projected unit
credit methed, for the unused enlitlement that has accumulated as at the balance sheat date, Non-accumulating compensated absences are recognized in the period in
which the absences occur.

. Earnings/ {Loss) per share

Basic earnings/ (loss) per share is calculated by dividing the net profit or lose before Other Comprehensive Income for the year by the weighted average nurmber of
equity shares outstanding during the year.

For the: purpese of calculating dilufed eamings/ {foss) per share the net profit or loss before Other Comprehensive Incoms for the year and the weighted average
number of shares outstanding during the year are adjusted for the effecis of all dilutive potential equity shares.

Recent accounting pronouncements

Minisiry of Corporate Affairs (MCA'} notifies new standards or amendments to the existing standards under Companies {Indian Accounting Standards) Rutes, 2015 (as
amended). For the year ended 31 March, 2025, MCA has notified amendmenis to Ind AS 118 "Leases", relating to sale and leaseback transactions, which is applicable
we.f. 01 Aprit 2024. The Group has reviewed the new pronouncements and based on ils evaluation has determined that it is not likely o have any impact in its
consolidated financial staternents.

New standards and amendments issued but not effective — There are no such standards which are notified but not yet effective,



Herbolab India Private Limited

Material accounting policies and other explanatery infermation to the consolidated financial state

ments as at and for the year ended 31 March 2025

{All amounts in € Jakhs, unless otherwise stated)

3 Property, plant and equipment

Computer and

— Leasehold o Plantand Furniture and .

Description fmprovement Buildings equipment fixtures data Zr:ict:ssing Office equipment Total
Gross Carrying Amount as on

01 April 2023 4.74 101.53 209.51 87.53 59.92 31.53 534.76
Additions - 4.97 19.03 7.19 §.57 0.29 37.06
Deletions 34.74 - 7.68 3.23 0.73 2.02 48.40
Balance as on 31 March 2024 - 106.50 220.86 91.49 74.76 29.80 523.41
Additions - - 5.63 - - - 5.63
Deletions - - - = - N =
Balance as on 31 March 2025 - 106.50 226.49 91,49 74.76 29.80 529,04
Accumuiated depreclation

As on 01 April 2023 17.24 2403 44,47 15.79 26.21 14.51 142.25
Depreciation expense for the year 3.34 2.68 12.38 7.89 20.71 438 §1.46
Deductions 20.58 = 0.83 2.16 0.60 1.71 25.88
Balance as on 31 March 2024 - 26.69 56.02 21.62 45.32 17.18 167.83
Depreciation expense for the year - 2.67 12.63 7.87 21.90 3.66 48.63
Deductions - - - - - - -
Balance as on 31 March 2025 - 29.36 68.55 29.49 68.22 20.84 216.46
Net carrying value

Balance as on 31 March 2025 - 77.14 157.94 62,00 6.54 8.96 312.58
Balance as on 31 March 2024 - 79.81 164.83 69,87 28.44 12.62 356.58

{This space has been intentionally left blank)
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4 Right-of-use assets

Gross Carrying Amount Amounts

Balance as at 01 April 2023 874.38

Additions -

Disposals 94.68

Balance as at 31 March 2024 779.70

Additions -

Disposals -

Balance as at 31 March 2025 779,70

Depreciation

Balance as at 01 April 2023 {151.89)

Depreciation charge for the year {140.64)

Disposals 93.68

Balance as at 31 March 2024 {198.85)

Depreciation charge for the year (128.62)

Disposals -

Balance as at 31 March 2025 {327.47)

Net carrying amount as at 31 March 2025 452.23

Net carrying amount as at 31 March 2024 580.85

§ Intangible assets

Gross Carrying Amount ngT:r:::r Trade Marks Website Total

As on 01 April 2023 3.28 6.09 - 9.37
Additions - - 136.90 136.90
Deletions 3.28 - - 3.28
Balance as on 31 March 2024 - 6.09 136.90 142.99
Additions - - 59.10 59.10
Deletions = = - =
Balance as on 31 March 2025 - 6.09 196.00 202.09
Accumulated depreciation

Balance as on 1 April 2023 0.68 5.00 - 5.68
Amortisation charge 0.31 0.29 0.71 1.31
Disposals 0.99 - - 0.99
Balance as on 31 March 2024 - 5.29 0.71 6.00
Amortisation charge - 0.29 34.52 34.81
Disposals - - - -
Balance as on 31 March 2025 - 5.58 35.23 40.81
Net carrying value

Balance as on 31 March 2025 - 0.51 160.77 161.28
Balance as on 31 March 2024 - 0.80 136.19 136.99
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6 Intangible assets under development (IAUD)

Particulars Amount
Opening balance as on 01 April 2024 -
Add : Additions during the year 6.69
Less : Capilalised during the year -
Closing balance as on 31 March 2025 6.69

Details of the Group's IAUD ageing as on 31 March 2025 are as follows:

Amount in IAUD for a period of
i d
Intangible assets under development l.ess than 1 1-2 years 2-3 yoars More than 3 Total
year years
Project in progress 6.89 - - - 6.89
Total 6.89 - - - 6.89
Details of the Group’s IAUD ageing as on 31 March 2024 are as follows:
Amount in IAUD for a period of
Intangible assets under development Less than 1 More than 3 Total
1-2 years 2-3 years
Year years
Project in progress - - - - -
Total - - - - -

Note : There are no projects in IAUD, which are overdue or exceeded ils cost compared to its original plan as at 31 March 2025 and 31 March 2024.

7 Investments

Non-current
Investment in equity instruments

{

As at

As at

31 March 2025 31 March 2024

Unquoted
105,000 Equity Shares of ¥ 1 each heid in Arunodya Mills Ltd at 31 March 2024~ - 1.05
- 1.05
- 1.05

Aggregate amount of quoted Investments
Aggregate market value of quoted investments
Aggregate amount of unquoted Investments
Aggregate amount of impairment on investments

* Investment in the equity shares of Arunodya Mills Ltd has been wrilten off during the year, being a defunct
company. Such write-off Is classified under Miscellaneous expenses in Note 31 Other expenses.

1.05
(1.05)
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8 Other financial assets As at As at
31 March 2025 31 March 2024

Security deposits 56.96 51.94
56.96 51.94

Refer Note 36 for information on credit risk and market risk.

9 Non-current tax assets (Net) As at As at
31 March 2025 31 March 2024
Taxes paid (Net of provisions for tax) 2.44 6.31
2.44 6.31
10 Other non-current assets ' As at As at

31 March 2025 31 March 2024

Balarnces with government authorities 3,184.91 -
Deferred lease rent 19.46 25.03
3,204.37 25.03
As at As at
11 Inventories 31 March 2025 31 March 2024
Raw Materials 53.34 44,06
Packing Material 70.36 104.76
Stock-in-trade 12.34 6.70
Finished goods 118.33 202.45
Less: Provision for obsolete stock (121.87) {42.47)
254.37 357.97
Note:

(i) Write-downs/Provision for impairment of inventories to net realisable value amounted to 121.87 lakhs {31 March 2024: ¥42.47 |akhs). These
write down/provision for impairment were recognised as an expense during the year and included in the ‘Changes in inventories of finished
goods, work-in-progress, and siock-in-trade’ in Note 27.

(iiy Refer Note 40 for information on assets provided as collateral or security for borrowings or financing facilities availed by the Group.
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12 Trade receivables As at As at
31 March 2025 31 March 2024
Considered good - secured - -
Considered good - unsecured 102.84 202.83
Credit impaired - unsecured ! 80,02 .
182.86 202.83
Less: Allowance for credit impairment (80.02) (71,53}
Total Trade receivables 102.84 131.20
Of the above, trade receivable from
- Related parties (Refer note 33) 24.22 16,71
- Others 78.62 186.12
102.84 20283
Trade receivables ageing schedule as at 31 March 2025:
Quistanding for following periods from due date of payment
Particulars Less than 6§ | 6 months - 1 1.2 years 2-3years More than 3 years Total
months year
{i) Undisputed Trade Receivables - considered good 97.08 1.63 2.61 152 - 102.54
(i} Undisputed Trade Receivables — significant increase in credit risk - - - - - -
{iii) Undisputed Trade Receivables - credit impaired 11.93 1.01 43.64 G.10 23.34 80.02
(iv) Disputed Trade Receivables — considered good - " . - - &
(v) Disputed Trade Receivables — significant increase in credit risk - 3 . = = -
(vi) Disputed Trade Receivables — cred} impaired - - - - - -
Total trade receivables 109.01 264 46.25 1.62 23.34 182.86
Less : Allowances for doubtful debts 11.93 1.01 43,84 0.10 23.34 80.02
Net trade receivable 57.08 1.63 261 1.52 - 102.84
{
Tracle receivables ageing schedule as at 31 March 2024:
Outstandiny for following periods from due date of payment
Pardiculers Less than § | § months - 1 1-2 years 2-3 years More than 3 years thcial
months year
(i) Undisputed Trade Receivables — considered good 119.86 6.50 4.38 0.56 - 131.30
{ii) Undispufed Trade Receivables - significant increase in credit risk - - - - B .
{iif) Undisputed Trade Receivables — credit impaired 0.17 6.89 39.40 15.57 9.50 71.53
(iv) Disputed Trade Receivables — considered good - - - - - -
{v) Disputed Trade Receivables - significant increase in credit risk - - - - - -
(viy Disputed Trade Receivables — credit impaired - - - - - -
Total trade receivables 120.03 13.39 43.78 16.13 9.50 202.83
Less : Allowances for doubtfuf debts 0.17 6.89 39.40 15.57 9.50 71.53
Net trade receivable 119.86 6.50 4.38 0.56 - 131,30
There are no unbilied receivables as at 31 March 2025 and 31 March 2024
Cash and cash equivalents As at As at

13{a)

13(b)

14

Balances with banks:
- In current accounts
Cash in hand

Bank balances other than cash and cash equivalents

Bank deposits with remaining maturity of less than 12 months

() There are no repatriation restrictions as at the end of the reporting period and previous period,
(i) There are no significant cash and cash equivalents which will not be available for use by the Group.

(ifRefer Nate 40 for information on assets provided as collateral or security for borrowings or financing facilities availed by the Group.

Other current assots

Advances to suppliers

Advance to employees

Balances with government authorities
Prepaid expenses

Refer Note 40 for information on assets provided as collateral or security for borrowings er financing facilities availed by the Group.

31 March 2025

31 March 2024

32.26 29.81
0.02 1.08
32.28 30.89
As at As at
31 March 2025 31 March 2024
1.11 -
1.11 -

As at
31 March 2025

As at
31 March 2024

18.22 34.80
0.58 2.00
- 2,431.43
9.52 9.61
28.32 2,477.84
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15 Equity Share capital

Authorized share capital
3,000,000 {31 March 2024: 3,000,000) Equity shares of ¥ 10 each
Total authorized share capital

Issued, subscribed and fully paid-up equity share capital
2,048,662 (31 March 2024: 2,046,662) Equily shares of # 10 each
Total issued, subscribed and fully paid-up equity share capital

As at 01 April 2023
Issued during the year
As at 31 March 2024
Issued during the year
As at 31 March 2025

b. Terms/ rights attached to equity shares:

- Reconciliation of the equity shares outstanding at the beginning and at the end of reporting year

As at
31 March 2025

As at
31 March 2024

300.00 300.00
300.00 300.00
204.67 204.67
204.67 204.67
No. of sharas T in lakhs
20,46,682 204.67
20,46,662 204 67
20,48,662 204,67

I. The Holding Company has only one class of equity share having the par value of € 10 per share. Each holder of equity share is entitied to cne vote per share.
ii. In the event of liguidation of the Holding Company, the holders af equity shares will be entitled to receive remaining assets of the Group. The distribution will be in proportion {o the number of

equily shares held by the sharehofder.

iii. The dividend proposed by the Board of Directors is subject to the approval of the shareholders i the ensuing Annual General Meeting.

1]

Name of the shareholder
RPSG Ventures Limited (formeriy known as CESC Ventures Limited)

As per records of the Holding Company, including its register of shareholders/ members and ather declarations received from shareholders re

represents both legal and beneficial ownership of shares.

f=14

. Shareholdings of promoters of the Holding Gompany

MName of the promoter

- Details of shareholders holding mors than 5% equity shares of the Holding Company

As at 31 March 2025

As at 31 March 2024

No. of shares
20,46,662

% held
100%

RPSG Ventures Lid

Particulars No. of shares. % held
As at 01 April 2023 20:,46,662 100%
Change in the number of shares during the year N -
As at 31 March 2024 20,46,562 100%
Change in the number of shares during the year = -
As at 31 March 2025 J 20,46,662 100%

w

. Bonus shares/ buy back/ shares for consideration other than cash [ssued during past five vears:

i) Aggregate number of shares and class of shares aliotted as fully paid up pursuant to contracis without payment being received in cash - Nil

ii Aggregate number and class of shares allotied as fully paid up by way of bonus shares - Nil

ii) Aggregate number and class of shares bought back - Nil

b

There are no shares reserved for issue under options.

16 Other equity
Reserves and Surplus

Securities premium

Balance at the beginning of the year

Add: Premium on shares issued during ibe year
Balance at the end of the year

Retained earnings

Balance at the beginning of the year

Add; Loss for the year

Add: Other comprehensive income for the year
Balance at the end of the year

Total other equity

Purpose of reserves ;

{f) Securities premium

!

Secuwities premium Is used to record the premium received on issue of shares. This account is utilized in accordance with the provisions of the

Companies Act, 2013,

{ii} Retained earnings

Retained eamings represents the profits/ losses that the Group has earned/ incurred till date including gain/ (loss) on remeasurement of defined

benedits plans as adjusted for distributions to owners, transfer to other reserves, etc.

No. of shares
20,458,662

As at
31 March 2025

% held
100%

garding beneficial interest, the above shareholding

As at
31 Mareh 2024

7.825.28 7,825.28
7,825.28 7,825.28
{18,786.63} (10,166.76)
(7,562.96) (6:831.12)
8.1 11.25
(24,340.68) {16,786.63)
(16,515.40) {8,061.35)
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17 Borrowings

As at
31 March 2025

As at
31 March 2024

Non-current borrowings
Secured '
Tanm loan from bank 5,753.37 -
Less: Current maturities of kang-term bomowings {525.00) -
Total non-current borrowings §,228.37 -
Current borrowings
Secured
Current maturities of long-term borrowings

- Term loan from banks (Refer notes below) 525.00 -
Unsecured
Working capital demand loan from related parties {Refer nate 33 and the rotes below)} 13,095.00 10,585.00
Total current borrowings 13,620.00 10,596.00
Total borrewings 18,848.37 10,695.00

17.

-

5th year of the loan tenure.

{ifi) The Holding Gompany Is in compliance with the ap;

interest during the year,

(i} The tern loan fram Indusind bank is secured =
(i) The term loan was availed in July 2024 and is

gainst first charge on currant assets and moveable fixed assets of the Holding Company.,
repayable in 16 structured quarterly instaiments starting Oclober 2025 at 4.375% per quarter for 2nd and 3rd year and at 8.125% per quarter for 41h and

{iv) The Holding Company had used the borrowings for the specific purpose for which it was availed.

(v{The holding company has borrowad Rs. 2,500 igkhs and Rs. 10,595 lakhs from its fellow

capital. The rates of interest charged are 10.90% and 10.80% raspectively. These borrowings are repayable on demand.

{vi) Refer Note 26 far Liquidity risk.

17.2 Net debt reconciliation

An analysis of net debt and the movement In net debi for the years ended 31 March 2025 agd 31 March 2024 is as follows:

subsidiaries Apricot Food Private Limited and Guiltfree Indusiries Limited ras

plicabie debt covenants prescribed in the terms of secured borrowings. Also, there has baen no dafault in rapayment of borrowings and payment of

pectively for financing its working

s at As at
31 March 2025 31 March 2024
(A) Non-current borowings 5,228.37 -
{B} Currant borrowings 13,620.00 10,595.00
{C) Accrued intarest 55,85 -
(D) Cash and cash equivalents {32.28) (30.89)
Net debt (E ) = {A+B+C-D) 13,871.84 10,564.11
lIabilities from financing activities Other assets Net debt
Accrued Cash and cash
Nun-nurrer;:\?orrowings Current t();)rrowlngs Interest squivaients {E 1=(A+B+C-D)
ic) (D}

Ealances as at 1 April 2023 - 3,780.00 = 15.61 3,764.39
Netincrease in cash and cash equivalents - - - 15.28 {15.28)
Preceads from short-term borrowings - 8,815.00 - - 6,815.00
Balances as at 31 March 2024 - 10,585,600 = 30.89 10,564.11
Net increase in cash and cash equivalents - - - 1.39 (1.39)
Proceeds from short-term borowings 5,753.37 2,500.00 - - 8,253.37
Interest expense - - 1,714.13 - 1,714.13
Interest paid - - (1.658.28) - (1,658.28)
Reclassification {525.00) 525.00 - - -
Balances as at 31 March 2025 5,.228.37 13,620.00 55.85 32.28 18,871.94

7.3 As per the terms of the loan agreements and overdraft facility, the Helding Company is not required to submit any quarterly returns or staterents to banks or financial institutions. Therefore, there are ne

reporiings required under paragraph B{L}{ix}{a} and {b) of the General Instruclions for the preparation of the Balance Sheet as per Schedule Ili of the Companies Act.
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18  Leasa labilities
Non-current lease liabilities
Current leasa liabilllies

Lease liability is initially measured at the present value of future lease payments. Lease payments are discounted usin
incremental borrowing rates. Lease liability is subsequertly remeasured by increasing the carying amount to reflect int

payments made.

As at As at
31 March 2025 31 March 2024
412.05 550.31
138.26 105.89
550,31 £56.20

g the interest rate implicit in the lease or, if not readily determinable, using the
erest on the lease liability and reducing the camying amount to reflect the laase

A laase liability is remeasured upon the occumence of cartain events such as a change in tha lease term or a change in an index or rate usad to determine lease payments. The remeasuremant nommally

also adjusts the leased asset.

The Group has taken various premises under operating iease. These are generally cancellable and ranges from 11 months to 5 years and are renewable by mutual consent on mutually agreeable terms.
Some of these lease agresments have price escalation clauses. There are no restrictions imposed by these lease amangements and there are no sub leases, There are no contingant rents. The
incramental harrowing rate applied to lease liabiities is 9,75%. The Company has not entared into any sale and lease back transaction.

a) The folfowing is the movement In the lease liabilities: As at As at
3 March 2025 31 March 2024
Balarice at the beginning of the year 866,20 759.74
Additions during the year z S
Finance cost accrued during the year 58.99 68.99
Repayment of lease lizbilities (184.89) (172.53)
Balance at the end of the year 550.30 656,20
b} The table below provides details regarding the contractual maturities of lsase Habilities on an undiscounted basis:
Lease Ifabilities Ganying MLt st S cassh = a
31 March 2026 0-1 years 1-5 years ":::,:" Total
As at 31 March 2025 550.30 174.09 465223 30156 666.47
As at 31 March 2024 656.20 164.87 576.01 60.31 801.19
The Group recognised the following in the Statement of profit and loss;
As at As at
31 March 2025 31 March 2024
Depreciation expense on right-of-use assets (Refer note 30) N 128.82 140.64
Interest expanse on lezse liabilities included in finance cost {Refer note 28) 56.89 58.99
Rent expense pertaining to leasas wilh less than twelve months of lease term and low valus lsases {Refer note 31) - 6.80
12 Provisions
As at As af

Non current

Pravision for employee benefits (Refer note 32}
- Gratuity (Refer note 32.3)
- Compensated absences (Refer note 32.8)

Current

Provision for employee banefits (Refer note 32)
- Gratuity (Refer note 32.3)
- Campensated absances (Refer note 32.8)

Total provisions

-

=]

Qther llabilities

Currant

Advance from customers

Statutory dues (including pravident fund, tax deducted af source and others)
CGther liabilities

31 March 2025

31 March 2024

&1.44 64.77
E 23.30
61.44 88.07
0.29 216
21.14 0.88
21,43 2.84
B82.87 90.91
As at As at
31 March 2025 31 March 2024
- 200
5681 112.57
20.87 -
87.48 114.57
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21 Trade payables

As at
31 March 2025

As at
31 March 2024

Dues to micro enterprises and siall enterprises (refer note balow) 60.10 g68.15
Dues to creditors other than micre erterprises and small enterprises 1,172,113 £,163.16
1,244,32 1,258.31
Trade payables ara non-interest bearing and are nommally settled as per the payment terms staled in the contract.
Refer note 36 for information on market risk and liquidity risk.
Dues to micre, small and medium enterprises to the extent information available with the Group are as under;
1
As at As at
31 March 2025 3 March 2024
(a) Tha principal amount and the interest due therean remaining unpaid to supplier as at the end of year,
- Principal amount due te micro and small enterprises 69.19 96.15
- Interest due = -
{b) The amount of interest paid by the buyar In terms of saction 16 of the MSMED Act, 2006 along with the amounts of the payment made fo - -
tha supplier beyond the appointed day during each accounting year.
{c) The amount of interest due and payable for the period of delay in making payment {which have bean paid but beyond the appointed day . .
during the year) but withaut adding the interest specified under the MSMED Act, 2006.
(d) The amaunt of interest accrued and remaining unpaid at the end of each accounting year = O
(e) Tha amount of further interest remaining due and payasle even in the succeeding years, until such date when the interast dues as zhove - =
are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act,
2008.
21.3 Trade payable agelng schiedule
OQutsltanding for following periods from due date of payment
[Faticulars Unblled/dues Hot due Less than 1 year 1-2 years 2-3 years More than 3 years Total
{i) Micro enterprises and small enterprises {'MSME' = 25.60 43.58 - - G 69.19
(i} Gther than MSME 780,51 240.83 156.17 (5.48) - - 1,172,13
{iii} Disputed dues- MSME - - - - - - -
{iv) Disputed dues- Other than MSME - - - - - - -
As on 31 March 2025 780,51 266.53 199.76 {5.48) - - 1,241.32
(i} Micra enterprises anc small enterprises {MSME" - - 96.15 - - - 86.15
(i) Other than MSME 424,55 - [ 606.29 4232 - - 1,163,186
(iify Disputed dues- MSME S - - - - - -
{iv) Disputed dues- Other than MSME - - - - - - -
As on 31 March 2024 424,65 - 792.44 42.32 - - 1,259.31
22 Other financlal liabilities Asat As at

iNon current
Craditors for capital goods

Current
Employee dues payable

31 March 2025

31 March 2024

= 20.00
- 29.00
118.06 167.44
116.058 167.44




Herbolab India Private Limited

Material accounting poficies and other explanatory information to the consoclidated financial statements as at and for the year ended 31 March 2025

{All amounts in ¥ lakhs, unless otherwise stated)

23 Revenue from operations

Sale of products

(i) Performance cbligation
The performance obligation of Group is satisfied at a point in time.

Revenue recognition
Revenue recagnition for sale of products is recognised at a point in time and revenue is recognised upon satisfaction of
the performance ohligation.

(i) Disaggregation of revenue by geographical location

Year ended
31 March 2025

Year ended
31 March 2024

2,360.70

3,334.27

2,360.70

3,334.27

Group's enlire business falls under one operational segment of ‘Manufacturing and distribution of ayurvedic medicines’. Further, the management believes that the nature,
amount, fiming and uncertainty of revenue and cash flows from all its contracts are similar. Accordingly, disclosure of revenue recognised from contracts disaggregated inio

categories has not been made. Disaggregated revenue information as per geographical markets is as follows:

Geographical markets

Manufacturing and distribution of ayurvedic medicines

India UsSA Total
- For the year ended 31 March 2025 ' 2,354.46 8.24 2,360.70
~ For the year ended 31 March 2024 3,333.64 0.63 3,334,27
Year ended Year ended

{iii) Timing of revenue recognition
- Transferred at a point in time
- Transferred over time

{iv) Reconciliation between the contract price and revenue from contracts with customers
Contract price
Adjustments for:
_Discount and rebates
Sales return
Revenue

24 Other lncome
Interest income on financial assets measured as amartised cost
Gain on sale of investment in mutual funds
Miscellaneous income

26 Cost of materlal consumed |
Inventories at the beginning of the year
Add: Purchases (net)
Less: Inventories at the end of the year
Total cost of materials consumesd

26 Purchases of stock-in-trade

27 Changes in inventories of finished goods and stock-in-trade
a) Opening siock
Finished goods
Stock-in-trade

h) Closing stock
Finished goods
Stack-in-trade

Total changes in inventories of finished goods and stock-in-trade (a+b) ¢

31 March 2025

31 March 2024

2,360.70 3,334.27
2,360.70 3,334.27
2,879.55 4,428.38
{94.18) (322.87)
(424.67) (771.24)
2,360.70 3,334.27
5.02 458
69.59 R
1.11 2.37
75.72 6.93
148.82 144.57
222.48 308.57
{123.70) {148.82)
24780 304.32
382.14 578.23
382.14 578.23
202.45 431.10
.70 B}
209.15 431.10
118.54 20245
12.34 8.70
130.68 209.15
78.47 221.95
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28 Employee benefits expense

Salaries, wages and bonus 1,728.87 1,256.99
Contribution to provident and other fund (Refer note 32) 68.87 47.43
Staff welfare expenses 18.04 14.70
1.815.78 1,319.12
29 Finance Costs
Interest on:
- Working capital loan s 1,274.21 715.59
- Term loan ' 437.43 -
- Lease liabiities 58.99 68.99
Other finance costs 0.70 0.26
1,771.33 764.84
30 Depreciation and amortisation expense
Depreciation on Property, plant and equipment {Refer note 3) 48.64 51.44
Amortisation of intangible assets (Refer note 4) 34.81 1.31
Depreciation on right-of-use assets (Refer note 5) 128.62 140.64
212.07 183.39
31 Other expenses
Advertisement and promotion expenses 2,997.00 4,242.45
Legal and professional fees 1,589.88 1,061.78
Carriage, freight and distribution expenses 581.35 862.56
Research and development expense 62.72 24,33
Travelling, boarding & lodging expense 52.79 38.11
Factory related expenses 106.68 120.76
Repair and maintenance 1.30 1.63
Rent expense - 6.80
Provision for doubtful debts 848 69.32
Loss of sale of assets - 23.92
Incorporation expenses 8.94 -
Miscellaneous expenses* 102.84 109.91
; 5,491.99 6,570.47
*Expenses below 1% of revenue from operation are aggregated in accordance with Schedule 11l {o the Companies Act, 2013
Miscellaneous expenses include:
Payment o the auditors for:
- Statutory audit 3.50 2.20
- Tax audit 1.00 0.75
Reimbursement of out-of-pocket expenses 0.25 n
Payments to the predecessar audifors 0.25 -

500 2.95
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32

32,

1

Emtployee Benefits

Defined Benefit obligations and Compensated Absences

. . Compensated
Particulars Gratuity Absences
As at March 2025 0.29 21.14
As at March 2024 2.18 23.98

32.2 Employee benefit plans

a) Defined Contribution Plans

The Holding Company operates defined contribution retirement benefit plans under which the company pays fixed contributions 1o separate entities (funds) or financial
institutions or state managed benefit schemes. The Holding Company has no further payment obligations once the contributions have been paid. Fallowing are the
schemes covered under defined contributions plans of the Holding Company:

Provident Fund Plan and Employee

Pension Scheme:

The Holding Company makes monthly contributions at prescribed rates towards Employee Provident Fund/ Employes Pension Scheme, a fund administered and
managed by the Government of India. 7

Employee State Insurance:
The Holding Company makes prescribed monthly contributions towards Employees State Insurance Scheme.

Superannuation Scheme:
The Halding Company contributes towards a fund established to provide superannuation benefit to certain employees in terms of company Superannuation Policies
entered into by such fund with the Life Insurance Corporation of India.

Other defined coniribution plans:
The Holding Company makes confributions to certain schemes for the benefit of overseas employess which are administered and managed by respective government

authorities.

b) Defined Benefit Plans

The Holding Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity Plan'} covering all employees, The Gratuity Plan provides a
lump sum payment o vested employees at retirement/termination of employment or death of an employee, based on the respective employees' salary and years of
employment with the Halding Company. In respect of certain employees of the foreign subsidiaries, the gratuity benefit is accrued on the basis of their current salary and
length of service as per the extant rules of the particular jurisdiction where such subsidiaries cperate. Gratuity liability is partially funded by the Group through annual
contribution fo Employees Gratuity Trust (the 'Trust) against ascertained gratuity liability. Trustees administer contributions made to the Trust and contributions are
invested In various scheme as permitted by law of India.

fnterest Rate Risk

The present vajue of the defined benefit iability is calculated using a discount rate determined by reference to market yields of Government bonds. The estimated term
of the bonds is consistent with the estimated term of the defined benefit abligation (DBO) and it is denominated in INR. A decrease in market yield on government bonds
will increase the Group's defined benefit liability, although it is expected that this would be offset partially by an increase in the fair value of certain of the plan assets.

Investment Rislk
The plan assets at 31 March 2025 are predominantly real estate, equity and debt instruments. The fair value of the plan assets is exposed to the real estate market {in
India and the U8}. The equity instruments are significantty weighted towards the finance and pharmaceuticals sectors in India.

Life Expectancy
The present value of the defined beneiit plan liability is calculated by reference to best estimate of moartality of plan participants both during and after their emplayment.
An increase in life expectancy of plan participants will increase plan’s liability.

Inflation Risk
A significant proportion of defined benefit liability is linked to inflation. An increase in inflation rate will increase Group’s liability. A portion of plan assets are inflation-

linked debt securities which will mitigate some effects of inflation.
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324

32,5

cial statements as at and for the year ended 31 March 2025

Classification of Net DBO
1 Year ended 31 Year ended 31
Eericiiars March 2025 March 2024
Present value of defined benefit obligation 61.73 66,93
Fair value of plan assets of trusts - -
Net.lial?llity arising from defined benefit 81.73 6.93
obligation
Classified as:
Non-current liability 61.44 64.77
Current liability 0.29 216
Changes in Present value of DBO
. Year ended 31 Year ended 31

RATEEN P March 2025 March 2024
Defined benefit obligation at the beginning 66.93 4561
of the year
Current service cost 20.46 26.05
interest expense 3.97 3.43
Remeasurament (gain)/loss - -
(i) Actuarial losses from changes in

; " - 0.34
demographic assumptions A
{iiy Act.uanal Iossqs from changes in (0.46) 257
financial assumptions
{iii) Actuarial gain/loss on abligations due to
Unexpacted Experience Let) (S515)
Benefits paid 2072 0.91
Past service cost
Defined benefit obligation at the end of 81.73 66.93
the year

An amount of 224.43 Lakhs has been recognised in the statement of profit and loss being current service cost $20.45 Lakhs and 73,98 Lakhs being interest cast for the
year ended 31 March 2025, (#29.48 Lakhs for the year ended 31 March 20243,

Significant Assumptions
Particulars Year ended 31 Year ended 31
i March 2025 March 2024
Discownt rate 7.02% 6.98%
Salary growth rate 10% 10%
Rate of return on plan assets N/A NiA
Affrition rate (p.a.) 20% 20%
. IIAM 2012-2015 1AM 2012-2015
Martaltyjtabls Ultimate Ultimate

These assumptions were developed by management of the Helding Compahy with the assistance of independent aciuaries. Discount factors are determined close to
each year-end by reference to market yields of government bonds that are denominated in the currency in which the benefits will be paid and that have terms to maturity

approximating to the terms of the related defined benefit obligation. Qther assum,

experience,

The present value of the DBO was measured using the projected unit credit method.

ptions are based on current actuarial benchmarks and management's historical
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32.6 Maturity Analysis

1

The expected maturity analysis of undiscounted defined benefit obligation as at 31 March 2025 is as follows:

Particuiars Less than 1 year Between 210 5 Between 6 to 10 More than 10 Total
years years years
Cefined benefit obligation (Gratuity) 0.28 10.45 2.45 274.81 287.99
The expected maturity analysis of undiscounted defined benefit obligation as at 31 March 2024 is as follows:
Particulars Less than 1 year Between 2to 5 Between 6 to 10 More than 10 Total
years years years
Defined benefit obligation (Gratuity) 2.23 9.22 5.24 283.52 303.21

Amounts recognized in other comprehensive income related to the Group’s defined benefit plans are as follows:

Year ended 31

Year ended 31

HeieUam March 2025 March 2024
Actuarial losses from changes in demagraphic assumptions - 0.34
Acluarial gain/loss on obligations due to Unexpected Experience (8.45) (15.186)
Actuarial losses from cfanges in financlal assumptions {0.486) 3.57
Return an plan assets (excluding amounts included in net interest) - B
Total expenses recognized in other comprehensive income {8.91) {11.25)

The income of 8.91 Lakhs (31 March 2024; expense of 211.25 Lakhs
consclidated statement of other comprehensive income within items that wi

32.7 Changes in significant actuarial assumption - Sensitivity Analysis

The significant actuarial assumptions for the determination of the defined benefit obli

The calcufation of the net defined benefit liability is sensitive to these assumptions. T|

on the defined benefit liabiity:

) resulting from the remeasurement of the defined benefit liability/asset is included in the
Il not be reclassified subsequently to profit or loss.

gation are the discount rate, the salary growth rate and the average life expectancy.
he following table summarizes the effects of changes in these actuarial agsumptions

Year ended 31 March 2025

Year ended 31 March 2024

Fitiszilars lncr::f/e By Decrease by 0.5% | Increase by 0.5% | Increase by 0.5%
Discount rate (56.22) 67.90 (61.11) 7348
Salary growth rate 67.39 (56.57) 73.23 (61.25)
Affrition rate (81.13) 62,30 (66.32) (87.54)
Maturity value Increase by 10%( Decrease by 10% | Increase by 10% | Decrease by 10%

(61.66) 61.77 {66.87) 66.99

The present value of the defined benefit obligation calculated with the same method (project unit credit) as the defined benefit obligation recognized in the consclidated
balance sheet. The sensitivity analyses are based on a change in one assumption while not changing all other assumptions. This analysis may not be representative of
the actual change in the defined benefit obligation as it is unlikely that the change in any of the assumptions would accur in isclation of one ancther as some of the

assumptions are correfated. There was no change in the methods and assumptions used In preparing the sensitivity analysis from prior years.
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32.8 Compensated Absences

The group presents the Liability for compensated absences as current in the balance sheet since it does not have an unconditional right to differ the settlement beyond
twelve months after reporting dates, i

PorilEuGrs Yearended |Year ended March
March 2025 2024

Leave encashment 21.14 23.98

Total 21.14 23.98

32.9 Defined contribution plans

The Group also has certain defined contribution plans. The contributions are made to registered provident fund, Employees State Insurance Corporation (ESIC)
adminisiered by the Government. The chligation of the Group is limited to the amount contributed and it has no further contractual nor any constructive obligation.
The expanse recognised during the year towards defined contribution plans are as follows.

: Year Ended Year Ended
e e 31 March 2025 | 31 March 2024
The Group has recognised the following amounts in the Statement of Profit and Loss for the year:

{i) Contribution fo pravident fund and other funds 68.87 47.43
68.87 47.43

(This space has been intertionally left biank)
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33 Related Party Disclosures

As perInd AS 24 "Ralated parly Disclosures”, disclosure of transactions with the relatsd parties as defined in the Acecounting Standard are given balow:

(A} Related parties (where transactions have taken place during the year or previous year / balances outstanding):

Names of relatod partles and related party refationship

Name

Relationshj; |

RPSG Venlures Limited (fermerdy knewn as CESC Venturas Limiled)

Hokding Company

Jointly troiled entities of p = - Premoter Group

Name Relationship
Guilifree Indusiries Limited Fellow Subsidiary
Spencer's Refail Limited Fellow Subsidiary

Natures Basked Limited

Fellow Subsidlary

RPSG Sports Privale Limiled

Fellow Subsidiary

Apricol Foods Privale Limited Fellow Subsidiary
ey Management Parsonnel
Name Designation
Gopal Rathl Diregtor
Vivek Jdain {upto 31 January 2025) Whale Time Director
Srikanta Ramacharidra Murhy Gopishetty Director
Rajsev Khandaiwal Directer
Director

Rahit Garg (upto 16 May 2D25?
ikas Jain (w.e.F. 16 May 2025}

Additonal Director

{B) Datails of transactions enterad into and cutstanding balances with the related parties ;

intly co llad antiti
Partlculars e :;I;to{erslit:umot::iger:uo; Key hna e i o & SiRpiatives|oR KNE, Lok
Transaction Balance Transaction Balance Transaction Bi Trar ti Bal T tlon Balance
Value Qutstandi Value Outstanding Value Cutstanding Value Quistanding Value Qutstandi

{1} Sal= of products [net of returns)

(i} Spencer’s Retail Limited

3t-Mar-25 - {12.85) 805 | - {12.85) {2.05)
31-Mar-24 = 1.28 5.85 - 3 1.38 5.85
{if) Natures Basket Limited

31-Mar-25 - 8.82 16.17 E = 8.82 18.17
31-Mar-24 B 13.48 10.80 - . 13.48 10.90
{il} Other expensas

{i) Guiitfree Industries Limitad

Staff welfare expenses

31-Mar-25 - 8.90 [ 4.07 - E §.90 4.07
31-Mar-24 - 24.01 4.09 o & 24.01 4,00
{ii) RP5G Vantures Limited

Travelling, boarding & lodging expense

31-Mar-25 N 028 - = g 0.23 -
31-Mar-24 - = = = 3 = -
{iii} RPSG Sports Private Limited

Advertisement & promolion expenses

31-Mar-25 = 3540 21.60 - - 35.40 21,60
31-Mar-24 - 50.00 = = - 5§0.00 "
{iv) Naturas Basket Limited

Staff welfare expenses

31-Mar-25 - 6.19 5.90 H o = 519 5.90
¥1-Mar-24 - - R B ] o = -
{v} Spencer's Retail Limited

Staff welfare expenses
31-Mar-25 - 221 0.51 S 5 E 2.21 0.61
31-Mar-24 = 2.35 061 E - N 2.35 0.61
(vi) Guiltfree industries Limited

31-Mar-25 - 0.24 1 = =3 s 0.24 =
3t-Mar-24 - 10.34 4.00 . " . 10.34 408
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{B} Datails of ¢ ti terad into and ing hal with the related parties: (Continued)

Jointly controlled entities of

i
Halding!Company, promoters - Promoter Group

Key Management Personnal Directors & Relatives of KMP Total
Particulars

Transaction Balance Transaction Balance Tl ti Bal Ti 1 Bal T i Bal
Valus Qutstandin Value Cutstanding Value Outstanding Value Qutstanding Valua Quistanding

{vii} Vivek Jain

Loan to Executiva director
BIMar2S A : g - 72.00 - 72.00 :
31-Mar-24 . = 3 R N R i )

{lll} interest expense on borrowings

{i} Guiltfree Industries Limited
31-Mar-25 g - 1,226.46 - . - 3 R 1,226.45 -
31-Mar-24 - 2 715.59 = o - - v 715.59 -

{ii) Apricot Foods Private Limited
31-Mar-25 = = 47.75 - N . - B 47.75 -

31-Mar-24 . - D = N - - - - -

{iii) RPSG Ventures Limited
31-Mar-25 = = - - = - - = “ =
31-Mar-24 17.12 - = ! = = B = = 17.42 -

(IV) Remuneration

{i) Vivek Jain
3-Mar-25 - - = o 105.23 & g = 105.23 -
31-Mar-24 - = = o C B - - = =

(i} Borrowings

{i) Guiltfree Industries Limitad

Working capital demand loan
31-Mar-25 = = - 10,595.00 - . = S - 10,595.00

31-Mar-24 " N 6,815.00 10,595.00 r 2 a y 8,815.00 10,595.00

(ii} Apricot Foods Private Limited

Working capital demand loan
31-Mar-25 B = 2,500.00 2,500.00 B . - < 2,500.00 2,500.00

31-Mar-24 - - = - - - = 5 = =

Nole 33 (B} {i) Key Managerial Personnel are entilled {0 pust-employment benafils and other long term employee benefits recognised as per Ind AS 19 - ‘Employee Banefits' In the financial statements. As ihese empioyee
benefits are_provided on ihe basis of acluarial valuation as a Holding Company as a whole, thus the same is not included above.



p
Herbolab India Private Limited

Material accounting policies and other explanatory information fo the consolidated financial statements as at and for the year ended 31 March 2025

(Al amounts in ¥ lakhs, unless otherwise stated)

34 |Tax expenses

For the year ended
31 March 2025

For the year ended
31 March 2024

A, Amount recognised In Statement of Profit & Loss

Current tax

Deferred tax:

- Deferred tax (credit)f charge

Short [ { excess) Provision

Tax Expense/ (credit)

B. Amount recoagnised in Other Comprehensive Incoms
Current tax

Deferred tax;:

- Deferred tax (credit)/ charge

Tax Expense/ {credit) relating to OCl items

Reconciliation of tax expense between accounting profit at applicable tax rate and effective tax rate:

Accounting Loss before tax

Enacled tax rates in india {%)

Computed expected tax (credit)

Tax impact of unrecognised deferred tax assots

incomsg tax expense reported in Statemant of Profit and Loss

(7,562.96)

2517%

(1,903.45)
1,903.45

(6,631.12)
25,17%

{1,668.92)
1,668.92

Note: Deferred Tax Asset/{Liability) is not recognised as the Group does not expact taxable profits in foreseeable future fo set it off,

35 Segmental Information

The Chief Operating Decision Maker (CODM} evaluates the Greup's performance and allocates resources base:

d on an analysis of various perfarmance indicators by industry classes.

The operating segment of the Graup is idsntified to be "manufacturing and distribution of Ayurvedic medicines" as the CODM reviews business performance at an cverall Group leve!

4as one segment.

a6 Fi ial Risk Manag
a. Capital management

The primary objective of the group's capital management is to maximise the shareholder's wealth. The group’s policy is to maintain a strong capital base to uphold investar, creditor,
and market confidence and to support future business development. The Board of Directors moniors the return on capital employed and the level of dividend to sharehoiders.

Tre Greup manages #s capital structure and makes adjustments in response to chan:

struciure, the Group may:

- Adjust dividend paymenits to shareholders,
- Retum capitat fo shareholders,
- Issue new shares.

The Group moniters capital using a debt-equity ratio, calculated as total debt divided by fotal equity.

Capital structure details

|Particulars As at 31 March 2025 As at 31 March 2024
Debt 18,848.37 10.595.00
Less : Cash and cash equivalenis (32.28) {30.89)
et debt 16,816.0¢ 10,8664.11
Tofal equity 18,310.73 8,756.68
|Debt to aquity ratio (Gearing ratio) 1.15 1.21

Group's capital management also ensures compliance with financial covenants attached to borrowings, which define capital structure requirements,
Therea have baen no breaches of financial covenants in any interest-bearing loans or borrowings during the current or previous financia year,

b. Finaneial risk mana t

The Group’s financial risk management is an integral part of how to plan and execute its business strate
Group's activities may expose it to a variety of risks such as credit risk, i
and seak to minimize potential adverse effects on its financial performanc:

{i) Credit Risk

Credit risk is the risk of financial foss 1o the Group if a customer or counterp
Group's receivables from customers and loans given. Grocht risk arises from
acceunts receivables. The maximum exposure 1o credit risk is equal to the ca
in financial assets. The Group assesses the credit quality of the counterparti

kept in books for any doubtful receivables and advances,

ges in econemic conditions and financial covenant requirements. To maintain or adjust the capital

gies. The Group’s management risk policy is set by the Managing Board. The
quidity risk and market risk. The Group's primary focus is to foreses the unpradictability of financial markets
0. A summary of the risks have been given below.

arly to a finencial inslrument fails to meet #s coniractual obligations, and arises principatly from the
cash held with banks and financial institutions, as well as credit exposure ta clients, including cutstanding
mying value of the financial assets. The objective of maraging counterparty credit risk is 1o prevent losses
ies, taking into atcount their financial position, past experience and other factors. Adequate provisions are
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Trade and other receivables
Trade receivables are lypically unsecured and are mainly derived from revenus sarned from private third parties. The Group does not have a history of major credit losses from these
parties and accordingly, a provision for credit losses is not made in respect of rade receivables.

lated ff ial st 1fs as at and for the year ended 31 March 2025

The Group's exposure to cradi risk for trade receivables by geegraphic ragion is as follows:

3 Asat As at
ri
Particulars 31 March 2025 21 March 2024
Trade recaivables
- Domestic 101.81 131.28
- Export 1.03 -
§ 102.84 131.28

Trade receivables are usuaily due within 30-90 days. Generally and by practice most customers enjoy a credit period of approximataly 30-90 days and are nol interest bsaring, which
is the normal industry practice.
{ii) Liquidity Risk

Liquidity risk Is the risk that the Group will not be able to mest its financial obligations as they become due. The Group manages its liquidity risk by ensuring, that it will aiways have
sufficient liquidity to meet its fabilities when due. The Group's corporate treasury department is responsible for liquidity, funding as well a5 settlement management. In addition,
procasses and policies related to such risks are overseen by the senior managsment.

The table befow provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2025 and 31 March 2024

= Contractual maturities

Rarticulars Camrying amount Less than 1 year 1-5 years Mare than 5 years

As at 31 March 2025

Borrowings 18,848.37 13,620.00 5,228 37 -

Lease liabilities 550.31 138.26 381.60 3015

Trade payabies 1,241.32 1,241.32 - -

Other financial liabifdies 116.05 116.05 - -
20,756.05 18,115.63 5,610.27 30.18

As at 31 March 2024

Borrowings 10,595.00 10,595.00 - -

Lease liabilities 656.20 105.82 52076 2955

‘Trade payables 1,258.31 1,259.31 - =

Other financiat liabilities 196.44 167.44 28.00 -
12,706.95 12,127.64 549.76 28.55

{1} Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fiucluate because of changes in market prices. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return.

{i) Interest rate risk

Interest rate sk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Group ’s exposure te risk of
change in Interest rate is not significant and hence inerest rate sensitivity is not disclosed.

{ii) Price risk

The Holding Compariy does not have any sigrificant investments in equity insiruments which create an exposure to price risk.

(i) Foreign currency risk

Fereign currency risk is the risk that the fair value or iuture cash flows of an exposure will fluctuate because of changes in foreign exchange rates, The Group's exposure 1o the risk of
changes in foreign exchange rates relates primarily to the Group's recsivables and payables due to transactions entered in foreign currencies.

The summary quantitative data about the Group's gross exposure to currency risk is as follows:

. As at As at
herticulars| s 31 March 2025 31 March 2024
Trade receivables - Export recsivables uso 1.03 -

1.03 -

Sensitivity analysis
The impact of strengthening/weakening of currency on the Group is not material.
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37 Fair valug measuremants

Financlal assets and liabilities

Category-wise classification of financial instruments including their fevels in the fair value hierarchy.

As at 31 March 2025 As at 31 March 2024
Fair value Fair value
Rarticulars through Amortized cost through Amortized cost
profit or joss profit or loss

Finangial Assets - Non-curreni

Other non-cusrent financial assets - 56.96 - 51.84
Financial Assets - Current

Trade recaivables - 102.84 - 131.30

Cash and cash equivalents - 32.28 - 30.89

Bark balances ather than cash and cash equivalents - 111 - -
Financial Liabilities - Non-current

Borrowings - 5,228.37 - -

Lease liabilities t - 412.05 - 560.31

Gther financial frabilities - 28.00
Financial Liabjlities - Current

Borrowings - 13,620.00 - 10,595.00

Leass liabilities - 138.26 - 105.89

Trade payables - 1,241.32 B 1,258,31

Other financial liabilities - 116.05 - 167.44

L. Fair value hierarchy

The fair values of the financial assets and liabllities are included at the amount that would be receive
market participants at the measurament date. This section ex)

(a) recognized ard measured at fair value and,

{b) measured at amortized cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining

accounting standard. An exglanation of each level follows underneath the table.

Level 1: Levsl 1 hierarchy includes financial instruments measured using quoted prices. For example, listed equily instruments hat have quoted market price,
Level 2. The fair value of financial instrurments that are not traded in an active market {for example, traded bonds, over-the-
techniques which maximize the use of observable market data and rely as iitlle as possible on entity-specifi

observable, the instrument is included in lavel 2.

Level 3: If one or more of the significant inputs are not based on obsarvable market data, the instrument is i
centingent consideration and indamnification asset included in lovel 3.

Il. Valuation techniques used to determine fair value

The fair values for Security deposits, loan to employees and de

the bank on the loan facility availed.

lIl. Financial assets and liabilities measured at fair value {Fair value higrarchy- recurriné fair value measurement);

Particulars

Investment in ferm depesits| Investment in equity shares

Total

As at 31 March 2025
Level 1
Level 2

111

As at 31 March 2024
Lavel i
Level 2

d 1o sell an asset or paid {e transfer a liability in an orderly transaction between
plains the judgments and estimates made in determining tha fair vaiues of the financial instruments that are

fair value, the group has classified its financial instruments into the three levets prescribed uader the

counter derivatives) is determined using vatuation
c estimates. If all significant inputs required to fair value an Instrument are

inciuded in fevel 3. This is the case for unlisted equity secwiities,

posils are based on discounted cash flows using a discount rate determined considering the borrowing rate charged by
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ts as at and for the year ended 31 March 2025

V. Fair vatue of financial assets and liabilities measured at arnortized cost for which fair values are disclosed

(Rs. in jakhs)
[Particulars As at 31 March 2025 As at 31 March 2024
Fair Value Carrying amount Fair Valug Carrying amount

Financial assets - Non-current

Other financial assets §7.00 57.00 51.94 51,94
Financial Assets - Current

Trada recsivables 102.84 i02.84 131.28 131.28

Gash and cash equivalents 32.28 32.28 30.88 30.8%

Bank balances othar than cash and zash equivalents 1.11 1.11 - -
Einancial liabilitiss - Non-current

Borrowings 5,228.37 5,228.37 - -

Leasa liabilites 412.05 442.05 550.31 §50.31

Other non-current financial liabilities - - 29,00 29.00
Financial Liabilities - Currant

Borrowings 13,620.00 13,620.00 10,595.00 10,595.00

Lease liabilities 138.26 138.26 105.89 105.89

Trade payablas 1,241,32 1,241.32 1,258.31 1,250.31

Other financial liabilities 116.08 116.08 167.44 167.44

During the years mentiened above, there have been no transfers amongst the levels of hierarchy.

‘The carrying amounts of trada recsivables, cash and bank balances, current loa

payablas are considered to be approximately equal ta the fair value.

The fair values computed abeve for assets measured at amoriized cost are based on discounted cash flows using a current borrowing rate. Further,

that fair value of financial instruments approximates their carrying amounts largely due to the short term maturities of these instruments.

38 Leases: Ind AS 118

ns, other: current financial assets, current borrowings, other current financiat liailites and frade

the management has assessed

The Group have taken various premises under operating lease. These are generally canceliable and ranges from 11 months to 5 years and are renewable by mutual consent on
mutually agresable ferms. Some of these lease agreements have price escalation clauses. There are no restrictions imposed by these lease arrangements and there are no sub

leases. There are no contingent rents.

The interest rale appfiad to lease liabilities is weightad average 9.75%.

p As at As at
RSEicuTS 31 March 2025 31 March 2024
Current lease liabilities 138.26 105.80
Maon current lease liabilities 412.05 550.31
550.31 656.20
The following is the movement in the lease liabilities during the vear ended:
As at As at
e s 31 March 2025 31 March 2024
Balancs as beginning of the year 856,19 758.73
Additions - -
Finance cost accrued 58.99 68.89
Payment of lease liabilities (164.87) (172.53)
Balance as closing of year 550.31 £656.19
Total Cash Qufflow on Leases .
The table below provides datails regarding the contractual maturities of lease fabilities as at 31 March 2025 on an undiscounted basis :
N For the year ended For the year ended
Rerticyiars 31 March 2025 31 March 2024
Less than one year 174.09 1684.87
One to five years 462.24 576.01
More than five vears 3015 £0.31
Total 566.48 §01.19
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39 Earnings / {Loss} per share (EPS)

40

Ll

42

Basic EPS amaunts are calculated by dividing the profit / (loss) for the year atiributable to equity holders by the weighted average number of Equily shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributabe ta squity holders by the waighted average number of Equity sharas outstanding during the year plus the weighted
average number of Equity sharas that wou'd be issuad on conversion of all the dilutive potential Equity shares into Equily shares.

The following reflects the profitdoss and share data used in the basic and diluted EP3 computations:

Particulars . As at 31 March As at 31 March 2024
2025

Net £rofit / (loss) after tax for the year (Rs. in lakhs) {7,562.96) {6,631.11)
Net profit atiributable to equity shareholders {Rs. in lakhs) (7,562.96) {6,631.11)
Nominal value per equity share {Rs.) 10 10
Weighted Average Nureber of equity shares for calculating basic eaming per sharg 20,465,662 20,486,662
Baslc Eamings Per Share (Rs.) {369.53) {324.00)
Weighted Average Number of equily shares for calcutating basic earning per share 20,46,662 20,46,662
Adid: Waighted average numbar of potential aquity shares on account of shares issuance - -

Waighted Average Number of equity shares for calculating diluted eaming per shara 20,46,662 20,46 662
Diluted Eamings Per Share (Rs.) {369.63) (324.00)
Faca Value per Share (Rs.) 10 10

Assets pladged as security:
The camying amounts of Assets pledged as security for current borrowlngs are:

As at
31 March 2025

|Particulars

Current Assets
Financlal assefs
Trade receivables
Gash and cash equivalents
Non financial assets
Inventories
Cther current assets
Total current assets pledged as security

102.84
32.28

254.37
2832
A7.81

Non current assets
Movaable fixed assats

Total non current assets pledged as security
Total assets pladged as security

235.44
235.44
653.26

Going concemn

During the year ended 31 March 2025, the Group has incurred a net loss of ¥ 7,562.97 lakhs and as of that date has accurnulated losses aggregating ¥ 24,387.48 lakhs which has resuitad in erosion of Group's
net worth as at 31 March 2025. Further, as of that date, the curent liabilities excesd its cuirent assets by ¥ 14,805.62 takhs, The Holding Company is cumrently facussing on increasing its operaling cash flows
with a focus on Improvement of margins basis its revisad go-to-market strategy, operating model including product portfolio, brand proposition and strategy. Further, the Holding Company also has access to the
necessary financial support from its Ultimate Holding Company i.e. RPSG Ventures Limited in order to meet ary shortfall arsing out of its obfigations as and whan they become due for a period of not less than
12 months from the date of financial closure. In view of the cash flow projections and approved business plan, Ulimate Holding Company's commitment to provide necessary support for obligations of the
Holding Company and the intention to not liquidate the Helding Company, the Halding Company's management is confident of its ability to generate sufficient cash flows te fulfil its obligations, Consequently, the
consolidated financial financials statements as at and for the year ended 31 March 2025 have besn prepared on going concem basis.

Audit trail

The Ministry of Corporate Affairs ('MCA’) has prescribed a requirement for companies urkler the provise to Rule 3(1) of the Companies (Accounts) Rules, 2014 inserted by the Companies (Accounts)
Amendment Rules, 2021 requiring companies, which use accounting software for maintaining their backs of accaunt, to use anly such accounting software which has a feature of recording audit trail of each and
every fransaction, crealing an edit fog of each change mada in the books of account along with the date when such changes were made and ensuring that the audit trail cannot be disablad.

The Halding Company uses an accounting scftware for maintaining its books of acgount, which is operated by a third-pacty software service provider. Management does not have the ‘Independent Service
Audilor's Assurance Report an the Description of Cantrols, their Design and Operating Effactiveness’ (Type 2 report’ issued in accordance with SAE 3402, Assurance Reperts on Controls at a Service
Organization),
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43 Additional regulatory infor required by Division i Schedule Il of the Act
A. Applicable disclosures
() The Group has not revalued its property, plant & equipment during the current or previous year.
(i) The Group has not given any loans or advances in the nature of loans 1o pramaters, directors, KiMPs and/ or related parias {as defined under Companies Act, 2043), either severally or Jointly with any other
person, that are repayable on demand, or (b) without specifying any terms or period of repayment.

{iii} No proceedings have been initiated er are panding against the Graup for holding any Benami property under the Benami Transactions {Prohibition) Act, 1988 and rules made thereunder,

{iv} There were no statemeant / retums required tc be submitiad to banks during the year in respect of borowings from banks on the basis of security of current assats.

(v) The Group has not been declared as wilful defaulter by any bank or financial institution or other lender.

{v) The: Group doas not have any transactians with companies struck off under section 248 of the Companies Act, 2013 (s amendad) or section 560 of Companies Act, 1955 {since repealed).

(vii) The Group does not have any charges or satisfaction of charges which are vet 1o be registered with the Registrar of Companies (ROC) beyond the statutary peried.

{vili) The Group is in compliance with the number of layers prescribed inder clause (87) of section 2 of the Companies Act, 2013 read with the Campanies {Restriction on number of Layers) Rules, 2017 (as
amanded).

{ix) The Group has not enterad Into any scheme of arrangement in terms of sections 230 to 237 of the Companies, Act, 2013 which has an accounting impact on cumant or previous financial year,
(%} The Group has not advancad or loanad or invested funds to any other parsens or entities, including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

{a} Directly ar indirectly lend ¢r invest in ather persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or

{b) Provide any guarantes, security or tha like to or on behaif of the Ultimate Bengficiaries.

(i) The Group has not received any fund from any parsons or entities, including foreign entitias (Funding Party) with the understanding (whether recorded in writing ar otherwise) that the Group shall;
(2) Directly or Indirectly lend or invest in other parsons or entities identified in any manner whatseevar by of on behalf of the Funding Party (Uftimate Beneficiaries), or
(b) Provide any guaraniee, security or the like on behalf of the Ultimate Benaficlaries.

(i) The Group does not have any transaction which fs not recarded In the books of accounts but has been surrendered or disclosed as income during the yaar in the tax assessments under the Income Tax
Act, 1861 {such as, search or survey or any other relevant provisions of the Incorme Tax Act, 1961).

{xili} The section i35 of the Companiss Act 2013 pertaining to Comporate Social Responsibility (CSR) are not applicatie to the Group.

{xiv) The Group has neither traded nor does it hold any investment in Crypto cumency or Virual Gumenay.

B. Disclosures not applicable
Disclosures relating 1o title daeds of immaovable praperties and accounting ratios are not applicable to consolidated financial statements as par Schedule [1).

44 Prigr pertod comparatives
Previous year figures have baen regroupadiraciassified wherever necassary o correspond with current year's presentation, and these are not material to the consolidated financial statements.

For and on hehalf of the Board of Directors

C_ el Qa--.f

Gopal Rathi -~ *

Director
DIN: 07383622 DIN: 00553066
Place: Kalkata Place: Kolkala

Date: 14 May 2025 Date: 14 May 2025



